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Impact of Legal and Political Factors to Lego Firm
In the business sector, different stakeholders make efforts to impact the administrators who are in charge of developing, interpreting, and implementing law regarding the business. Organizations that embrace the legal system in their operations develop compliance and values, which enhance recognition of risks and involves communication, improvement, and training (Oliver & Holzinger, 2005). The economic motives of regulation ensure there is control of the environment in which different business entities operate, and these results in the power of trust developed to gain access over the market by eliminating monopolies. Also, regulation is essential in restriction of competition, which is unfair. The social reason is to ensure that social and natural resources are protected and not destroyed by business operations. The political factors which affect businesses include economic laws, political stability, and regulations of foreign trade, among others, which impact the market, and these are evident in the operations of Lego.
Political factors impact the profitability of the Lego Company and its chance of survival. The risks involved include the change in political rule and instability. Political instability affects the operations of the business. Change in political regimes in Denmark can lead to a change in regulations concerning business operations, for example, contract laws, which dictate what the company should or should not do in its services. If the law changes and prevents the company from doing business in profitable sectors, the company will not be able to thrive. The military invasion of Denmark by the neighboring countries will mean stopping business operations. In recent years, Lego accepted making political statements, which was not the case in the past (Lego, n.d.). Being involved in political matters can affect Lego firms negatively as the company may face threats from political parties due to the presence of different views. In the past years, Lego Company has faced problems in sales due to the presence of fake bricks production from other companies like Coko from China. The importation of counterfeit toys to Denmark is negatively affecting the Lego Company; thus it needs to ensure that they follow the legal procedures of production to be able to thrive in business. Intellectual properties provide that Lego firm is profiting from its production ideas. The regulation laws ensure that the company produces quality products and does not face losses due to the presence of counterfeit products from other companies.
The government ensures that there are regulations that control businesses. These rules include taxes, minimum wages for employees, and other indirect policies. The government enhances political stability, decides the interest rates for businesses, and giving business permits that control the quality of products and services. In the absence of regulation and government, most companies could go astray. The laws ensure that the Lego Company operates fairly and without causing harm to other companies and the public. Quality insurance is also done through government involvement. For example, the government had to be involved in preventing Coko from continuing to import fake bricks; thus, the Lego Company was revived. Political strategies ensure that there is the capability of management in the firm. It ensures that the firm gains an advantage in the competitive environment. Political strategies diminish the threats related to market entry and provide the legitimacies of the firm. Corporations play essential roles in impacting the decisions of the government (Confront Corporate Power, 2010).This happens through the donation of money from corporations for campaigns in the political period. This ensures that there is a return of favors from the politicians making policies regarding business operations. 
The classes of political strategies used include controlling agendas, decision criteria, and using outside experts. Controlling the plan involves the board members to give their opinions concerning the operation of the firm. For example, the committee was involved in making decisions on making political statements without involving other parties. The board members also decide on this company regarding the objectives of the company. Also, the management controls access to information by the public to ensure that their rivals do not manipulate their data for their gains. Lego has developed innovative ways of delivering its products via technology (Lego Group, 2018). This has contributed to the E-learning process in children; thus, it has influenced the government not to limit the production of the gaming assets as they are productive in society. Also, the company has been involved in the control of environmental pollution by working with WWF closely to decrease carbon dioxide release. This has made the government reluctant to put policies to regulate the firm on ecological contamination, which has enabled the lobbying strategies of the company to be effective.
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